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TheDirector of Central Intelligence

Washington, D.C. 20505

National Intelligence Council

NIC 01481-86
21 March 1986

MEMORANDUM FOR: Director of Central Intelligence
Deputy Director of Central Intelligence

25%1
FROM:
Acting National Intelligence Officer for Economics
SUBJECT: NSC Meeting on Machine Tools Wednesday, 26 March
1. Attached are revised talking points for the NSC Meeting on
machine tools Wednesday at 1100. The 7 March memorandum on the politics
of the issue (Attachment A) gives adequate background and is still
essentially accurate.
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SECRET

SUBJECT: NSC Meeting on Machine Tools Wednesday, 26 March 1986

4, TTAC, worked on this issue at Commerce and attended
an interagency meeting on the subject last week with Gates. Should

you decide to take someone to the meeting, I believe would be the
appropriate choice. ‘

Attachments:
A. Memo for DDI from D/0GI and C/TTAC, 7 March 1986
B. Memo for the Record from[:::::::::i] C/TTAC, 12 March 1986
C. Supplementary Report on Effect of Imports of Machine Tools
D. Letter from Weinberger to Malcom Baldrige, 14 Feb 86
E. Washington Post Article, 5 March 1986
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SUBJECT: NSC Meeting on Machine Tools, 26 March 1986

Acting NIO/Eco{ rr 21 March 1986 NIC 01481-86
Distribution:

Original - Addressees
1 - DDCI
ecutive Secretary
1 - Executive Registry
1 - C/NIC

cting
A/NIO/Econ
NiIO/Econ Files

1 - VC/NIC (Hal Ford)

1 - VC/NIC (Graham Fuller)

1-0D

1 - GI (3G22)

1 - TTAC/0SWR (6C43)
1 - con

1

2

SECRET

Sanitized Copy Approved for Release 2011/08/08 : CIA-RDP88G01117R000501590005-6

25X1

25X1

25X1



25X1

Sanitized Copy Approved for Release 2011/08/08 : CIA-RDP88G01117R000501590005-6

0\0

<

Next 13 Page(s) In Document Denied

Q”&

Sanitized Copy Approved for Release 2011/08/08 : CIA-RDP88G01117R000501590005-6




By Stuart Averbach “The very foundstion o our na- ulﬁlmlmd. ¥

tona! security
- - ———— _being upon the skill and ca- tioning
MMuMngm msmmmuv ug?m (DbcyuR:‘),aBt"n
Means Commi

machine tools in the United : i-

8, threstening o set quotas ?am':?mmm%“ o oy bt mooth, pouter aid,
il VS s o e R Thre 13 Gt ks s
Ravert boco : to the national security  date (foraneeﬁngonmcmne

i -:dwn-rm- :-edbyu:rmma: :;olsl.andlamgumdmat

Thg import limits could last for  feosessnaitive mechioery.” they  © But | ;
.hjuﬁn o the t.h:nt:t. little lnolre opltlx
preserve m‘ mistic mm rea.
m:‘u import Sattaced - Commerce Seczetary Malcoim think we will do this within the pey
i th meeded to make weapons,  week recommended that sharp lim-  finally nearing the conclusion of this
_the egurces aaid, its be placed on imports of machine process, which has been indefen-
docision is going to be made | tools on national-security grounds,  S$ively procrastinated.”
by Rresident Reagan within the is pressing for the tary re-  He was acheduled to meet Iast
- pext of weeks,” aaid one ad- |  straints on Japanese imports week with the president’s national
-minidgration official, who has been His original proposal, which nev.  Security adviser, Adm, John
MMMNIM- @r went to the full cabinet, was far M. Poindexter, meeting was
“W"MW otronger. It called for g 90 postponed developments
tool akers to win trade protection | Percent of ‘nhh”“.".‘"d effec. o the

oo aationaleecurity grounds m "m"""’mm‘eﬂ’g The idea of so-called volun
b s vl counries s | SIS, 5 mee i comide ot e Jaa
. . e
B I e ke g S oy e it e o
Bielx to Gll 0o Japan, which is the  yocates withiy. the sdministration, g0 Sdministration than Bal-
larg@t supplier of general-use me-  who sought to bury the issue by 16’ original recommendation of
chintooks to the United States. | hoeping it from a peomidentiy o “P bt on imports through
1 . OJM ense -
come lrgely trom Weet Germn)  thoughy . way ¥ pey ong, P00 retry Caspar Wetnberger s s
mmmmmbmumm’.“m“ be opposed import kmits, but ap-
ised products that they do not com- ficial who favors the import cuthe peared more sympathetic to volun-

o ot U5, products. | The machivedonl imfustry's go. | N7 TOTEDMS, even if they are

sewspapers are speculat- uuumw:wu&f agreed to under the threat of im
ing that the Ministry of Internation- sttention of White house Chief of | Poe U0t
alTndeMlndm;yhmm_x MMT-MEM , No-e-emmtenmhmtheadnun.
for the restraints by seeking esti- ber, when he wae seeking . Istration and on Capitol Hill are un.
mates from major mwﬁmmhulfmmﬂmm sure what the NSC will recommend
mu&hwd“"u. z?gmdmm'uunupmthe
port o th year Scans. iekly reminded b ,” said one administration official
MW“W”'US.MW rs, and he tional Machine ool Builders As
gued that foreign manufacturers Promised to resurrect the issye sociation filed its petition for import
produce st thewedouth o the e iace then, it has moved toward  gogis have po, O FOTeign machine
trolled lathes and machinery cen- m&wtdmﬁm from 26.4 perceat of the U.S, mar.
lers, mecessary for manufacturing  Secretary of State George p, %0 198210 about 43 percent hst
Wweapons raaging from missiles 10 Shultz met last week with s R TS '

| B (Conn.), Heary Hyde (IUl) grom, g53 wimee,Period, umping
" sTO! " 35 million in 1982 to about
MASHINSTON POST Lo Martin (IL)—on the is-  $1'5 biljon fagt pers 10 1© 2000

, The value of Japanese imports
..mumw_mcy tripled in the same period, }
and
March 1986 sue, and U.S. Trade i
Marc 6 Glrton, Yaur rpresents ive

Sanitized Copy Approved for Release 2011/08/08 : CIA-RDP88G01117R000501590005-6




